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SUBJECT: PETROLEUM: GOH SENDS EMISSARY TO CARACAS 

1. DR. BENJAMIN VILLANUEVA, PETROLEUM ADVISOR TO THE GOH 
MINISTRY OF ECONOMY LEFT TEGUCIGALPA ON 1 1/6 FOR CARACAS. 

HE IS SEEKING INFORMATION RELATIVE TO HONDURAN PETROLEUM 
DIFFICULTIES. WRAPUP REPORT FROM CARACAS WOULD BE 
APPRECIATED. 

2. FOR CARACAS. IN RESPONSE TO GOH POLICY OF NO PRICE 
INCREASES AT CONSUMER LEVEL, TEXACO, THE ONLY REFINERY AND 
FINISHED PRODUCTS SOURCE IN HONDURAS, NOV 1 REDUCED REFINERY 
OUTPUT SALES TO 1972 LEVEL. THIS 10 PERCENT REDUCTION HAD 
BEEN PREVIOUSLY DISCUSSED WITH GOH WHICH MADE NO RESPONSE 
OTHER THAN IT DID NOT INTEND TO RESPOND TO 'PRESSURE" FROM 
TEXACO. TEXACO HAS HAD NO LUCK IN SEARCH FOR VIABLE 

AND DURABLE PRICE FORMULA. AS POSSIBILITY, TEXACO 
OFFERED TO PROCCESS FOR FEE ANY CRUDE GOH COULD OBTAIN. 
REFINERY OPERATES ON ABOUT 1 1,000 BARRELS PER DAY WHICH 
SUPPLIES LOCAL MARKET AND ABOUT 3,000 BARRELS PER DAY 
HEAVY FUEL EXPORTS. 

3. ON RELATED ISSUE TEXACO HAS PROVIDED INFORMATION TO 
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4. ABOVE TOPICS PROBABLE CONTENT OF VILLANUEVA APPROACHES 
IN CARACAS. CONFIRMATION OF THIS AND REACTIONSIIVEN BY 
VENEZUELANS WOULD BE QUITE USEFUL TO US, IF AVAILABLE. 
SANCHEZ 
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